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Re : Comments on the Proposed UNS Gas DSM Programs

In the Matter of  the Application of UNS Gas,  Inc.  for Approval  of  i ts

Proposed Demand Side Management Program Portfol io Plan 2008-2012

Docket  No.  G-04204A-07-0274

\

Open M eet ing Agenda I tem  U-24

The Southwest Energy Efficiency Project (SWEEP) hereby submits  its  comments  on the  UNS
Gas Demand Side  Management (DSM) Program Portfolio P lan 2008-2012 and the  four DSM
programs proposed. lam unable  to a ttend the  February 12, 2008 Open Meeting in person due
to a  hea ring in Connecticut in which I am te s tifying, the re fore  SWEEP is  submitting written
comments on the  Staff Report and Recommended Order and Opinion.

1.  SWEEP supports the four  DSM  program s and urges Com m ission approval .

SWEEP supports  the  four UNS Gas  DSM programs (Low Income Weatheriza tion, Efficient
Home Heating, Energy Smart Homes, and Commercia l and Industria l Facilities  Gas
Efficiency) scheduled for Commiss ion action during the  February 12, 2008 Open Meeting.
As S ta ffs  ana lys is  found, the  four DS M progra ms  a re  cos te ffe ctive ' The se  progra ms  will
he lp res identia l and C&I customers  in the  UNS Gas se rvice  te rritory to increase  the ir energy
efficiency and reduce  the ir energy costs , the reby mitiga ting the  impact of ris ing energy prices .

SWEEP supports  S ta ff's  findings , and urges  Commission approva l of the  four DSM
programs.

2 . SWEEP supports f lexibi l i ty in DSM program budgets and funding to react to

customers and the market,  and to respond to evolving market conditions. Therefore,

SWEEP supports the Staff  recommendations on fund shift ing and overal l  funding

levels in the Recommended Order and Opinion (ROO).
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I Staff found that the Low Income Weatherization program can be considered cost-effective once the projected

environmental savings and the electric savings are also taken into account (Recommended Order and Opinion, p.

8, paragraph 30).
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SWEEP supports  program flexibility in program budge ts  and funding. Flexibility is
necessary and valuable  to react to customers and the  market, to respond to evolving market
conditions, and to take  advantage  of opportunities  tha t may not have  been fully considered or
ava ilable  during program planning.

S ta ff provided severa l recommenda tions  on fund shifting and funding leve ls  tha t would a llow
flexibility through (1) fund shifting among some  re s identia l programs (but not fund shi ftirig
from re s identia l programs to the  C&I program or vice  ve rsa ), (2) fund shifting from one
measure  to another measure  within the  C&I program, and (3) a  limited potentia l increase  in
tota l DSM portfolio funding (ROT, p. 26-27, pa ragraphs  106-109). S ta ff a lso recommended
limits  on fund shifting and tota l DSM portfolio funding, which seem appropria te  to SWEEP.
SWEEP supports  the  Staff recommendations on fund shifting and funding leve ls .

3. SWEEP supports the program budgets, incentive and marketing budgets, and
incentive levels proposed by UNS Gas and reviewed and recommended by Staff.
Staff also recommended a periodic review of incentive levels, which SWEEP
supports. SWEEP recommends that the Commission not reduce program incentive
budgets through amendments of the ROO.

Staff has reviewed the  four proposed DSM programs and has recommended Commission
approva l (with some  modifica tions). As  pa rt of its  review, S ta ff ana lyzed program budge ts ,
including incentive  and marke ting budge ts . SWEEP concurs  with S ta ffs  ana lys is  and
recommends Commission approval as  recommended in the  ROO.

As SWEEP has noted in comments  before  the  Commission previously, incentives  a re  very
important in encouraging cus tomer action and participa tion in DSM programs, and incentives
are  an essentia l part of program marketing. Rebates  and financia l incentives are  essentia l
ma rke ting tools  in virtua lly a ll re ta il bus ine sse s . DSM incentive  leve ls  a re  ca re fully
developed based on a  full ana lysis  and review of market conditions and opportunities , and the
incentive  leve ls  a re  reviewed by S ta ff. Reducing the  program incentive  budge ts  could result
in a  decrease  in program participa tion, through e ither a  reduction in the  number of incentives ,
or a  reduction in the  incentive  leve l pe r measure . Reducing ca re fully-planned incentive  leve ls
prior to implementa tion of the  three  new DSM programs in the  fie ld is  not recommended.

SWEEP supports  the  incentive  and marketing budgets, and the  incentive  levels , as
recommended in the  ROO. S ta ff a lso recommended a  pe riodic review of incentive  leve ls ,
which SWEEP supports . Therefore , SWEEP recommends tha t the  Commission not reduce
the  DSM program incentive  budgets  through amendments  of the  ROO.

If the  Commiss ion fee ls  additiona l funding for program marke ting is  needed, then SWEEP
would recommend an increase  in the  tota l DSM portfolio budge t to fund the  additiona l
marketing, not a  decrease  in the  incentive  budgets .

Thank you for your conside ra tion of the  UNS Gas  DSM programs and the  opportunity to
provide  these  comments .
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